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Dear Ms Carter 

FRED 70: Draft amendments to FRS 101 Reduced Disclosure Framework 2018/19 cycle 

Deloitte LLP welcomes the opportunity to comment on FRED 70: Draft amendments to FRS 101 Reduced 

Disclosure Framework 2018/19 cycle. 

Our responses to the specific questions raised in FRED 70 are in the Appendix to this letter. We agree with 

the assessment of the conflict between IFRS 17 presentation and measurement requirements and the format 

headings required by Schedule 3 to the Regulations (or similar). The requirements of Schedule 3 do not allow 

the format to be adapted for any circumstances and follow the requirements of the European Insurance 

Accounts Directive.  In view of that, we welcome the proposed amendment to the definition of the qualifying 

entity to exclude entities that are required to apply Schedule 3 to the Regulations (or similar) as a timely and 

pragmatic solution to the problem.  

Other potential solutions, such as changing the requirements of Schedule 3 to the Regulations to permit 

compatibility with IFRS 17, are options to consider in the future. This would require working with the 

European Commission and other bodies to amend the Insurance Accounts Directive. Alternatively, in the 

event of the UK leaving the European Union, changes to the UK law could be considered to allow entities that 

are currently required to apply Schedule 3 format the flexibility of being able to apply FRS 101 and to follow 

the presentation aligning with IFRS 17.    

In relation to the definition of requirements ‘similar’ to Schedule 3 to the Regulations for entities that are not 

companies, we recommend that FRC provide guidance on the relevant requirements to avoid diversity of 

interpretation. 

Yours sincerely 

 
Veronica Poole 

Deloitte LLP 

  

26 April 2019 

Jenny Carter 
Financial Reporting Council 
8th Floor 
125 London Wall 
London 
EC2Y 5AS 
By email: ukfrs@frc.org.uk 
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Appendix 

Question 1  

Do you agree that the approach and methodology that underpins IFRS 17 is so fundamentally 

different to the one that underpins the formats of Schedule 3 (see paragraph 12 of the Basis for 

Conclusions) that for Companies Act accounts (but not IAS accounts) it is not possible to apply 

IFRS 17 whilst continuing to maintain compliance with the law? If not, why not? 

We agree that the principles of recognition, measurement and presentation in IFRS 17 are fundamentally 

different from the methodology necessary to prepare the accounts required by the format headings of 

Schedule 3 to the 2008 Regulations. Accordingly, we agree that it is not possible, even with the help of 

additional headings and reconciliations, to apply IFRS 17 and maintain compliance with the law. Allowing 

these entities to apply FRS 101 would be potentially misleading, since the amounts derived for compliance 

with formats would not be compatible with IFRS. 

Question 2 

Do you agree with the proposed amendments? 

We agree with the proposed amendment to preclude entities that are required to apply Schedule 3 format 

from applying FRS 101. We agree that entities that issue contracts that would be in the scope of IFRS 17 and 

are required to apply the requirements that are similar to those of Schedule 3 to the Regulations should also 

be precluded from applying FRS 101. However, we recommend that FRC defines what is considered to be 

similar.   

In the UK, the relevant requirements would be those in: 

 The Friendly Societies (Accounts and Related Provisions) Regulations 1994/1983 (Schedules 1and 2 

and Schedule 7 for non-directive societies) for friendly societies; 

 Schedule 3 as modified by Schedule 1 Insurance Accounts Directive (Lloyd's Syndicate and 

Aggregate Accounts) Regulations 2008/1950 - for Lloyd’s syndicates;  

 Syndicate Accounting Byelaw No 8 of 2005 – for Lloyd’s syndicates in run-off; and 

 Insurance Accounts Directive (Miscellaneous Insurance Undertakings) Regulations 2008 which 

applies to UK Co-Operative and Community Benefit Societies Act insurers (those originally set up as 

Industrial and Provident Societies) and requires them to apply Schedule 3 of the Regulations 2008.  

There are no LLP entities registered to provide insurance and the PRA is unable to register new ones.  

In the Republic of Ireland, the requirements that are similar to the requirements of UK Schedule 3 to the 

Regulations 2008 are the European Union (Insurance Undertakings: Financial Statements) Regulations 2015 

(S.I. No. 262 of 2015), as amended by the European Union (Insurance Undertakings: Financial Statements) 

(Amendment) Regulations 2016 (SI No. 213 of 2016) (Insurance Undertakings Regulations 2015 (as 

amended)). These are the requirements citied in FRS 100 and FRS 101. 

Question 3 

Do you agree that no other amendments to FRS 101 are required for the other five IASB projects 

outlined in paragraph 7 of the Basis for Conclusions? 
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We agree that the other projects outlined in paragraph 7 of the Basis of Conclusions to FRED 70 do not 

require amendments to the disclosure requirements of FRS 101. 

Question 4 

In relation to the Consultation stage impact assessment, do you have any comments on the costs 

and benefits identified? Please provide evidence to support your views. 

We agree with the Consultation stage impact assessment and have no comments on it. Prohibiting the 

application of FRS 101 to entities required to apply Schedule 3 to the Regulations or similar would lead to 

these entities applying either IFRS or FRS 102 and FRS 103. We are unable to quantify the costs or benefits 

but we believe that the long-term benefits of alignment between the requirements of the legal and 

accounting frameworks will outweigh any short-term costs of changing accounting policies. 


